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HISTORIC SLOWDOWN

China nears first investment decline in 3 decades after big

monthly drop 5 s
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THE NEW YORK TIMES

SEOUL, South Korea>> Investment in China slowed drastically in November, propelling the country closer toward its first annual
decline in more than three decades.

Investment for housing, public infrastructure and manufacturing fell 2.6% from January through November, marking another
month of sharp decline in so-called fixed-asset investment, China’s National Bureau of Statistics announced Monday. Research
firm Capital Economics estimated that investment fell 11.1% in November from a year earlier, a second straight month of double-
digit declines over 2024.

The November drop puts China on the brink of a historic slowdown in investment. As China’s economy grew by leaps and
bounds, investment in buildings, public works and factories had increased every year since the late 1980s.

The pullback, which began in the second half of this year, signals growing caution about the Chinese economy. 'd.
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Investment in real estate, once considered a pillar of China’s growth, continued to drop precipitousb;kﬁ/ month. Investment in
public infrastructure and manufacturing also fell, as all three main components of fixed-asset investmient declined.

It is unusual for investment to decline across all three segments, indicating the confluence of problems affecting the Chinese
economy. China is dealing with an entrenched real estate crisis that has shaken confidence. Because of the property slump, local
_governments lack the funds to plow money into public works projects. And Beijing’s efforts to curb excessive competition, which
is harming even China’s fast-growing industries, have slowed investment in new factories.

In a news conference Monday, Fu Linghui, the spokesperson and chief economist of China’s National Bureau of Statistics, said
that while the overall figure was down, investment in key areas such as clean energy technology continued to grow, laying the
foundation for medium- to long-term growth.

Chinese officials have signaled that stabilizing investment and reversing the downturn are policy priorities for the coming year.

“Policy support should help drive a partial recovery in the coming months, but this probably won’t prevent China’s growth from
remaining weak across 2026 as awhole,” Zichun Huang, China economist at Capital Economics, wrote in a note Monday.



