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President Trump and Chinese President Xi Jinping posed ahead

China Sharpens Retaliatory Tools Against U.S.

Beijing responds to Washington’s trade presst eW1th broad b‘ut-::i?ﬁgue threats

BY CHUN HAN WONG AND YANG JIE )

China is ratcheting up pressure ontheU S. a month before President Trump’s scheduled trip to Beijing, preparing legal
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tools for tit-for-tat getaliation against foreign companies it deems to be damaging Chinese interests.

Officials and state media Said the measures were meant to send a message that China wouldn’t be pushed around by
other powers, and suggested Beijing isn’t willing to compromise its interests to placate Trump ahead of his planned May
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The Iran war is further complicating relations between the two superpowers. Chinese leader Xi Jinping issued a veiled
rebuke to Wash-ington this week, telling for eign dignitaries visiting Beijing that the world can’t return to the “law of
the jungle” in which big powers run roughshod over international law.

This week, the Chinese Foreign Ministry offered a firm response to Trump’s threat to impose a 50% tariff if Beijing is
shown to have supplied arms to Iran. A ministry spokesman, Guo Jiakun, on Tuesday said reports of Chinese military
support to Iran were “purely fabricated” and “China will respond with countermeasures” to any new U.S. tariffs.

On trade, Beijing is responding to U.S. moves since the first Trump administration to curb China’s access to advanced
technology and encourage companies to seek alternatives to China-based supply chains. China’s exports to the U.S.

ave declined, falling more than 26% year-over-year in March, as companies shift production of goods such as
electronics and clothing to Southeast Asia and India. New regulations released last week give Beijing more legal tools to
resist such moves. Dated March 31, they empower authorities to investigate those who threaten China’s access to vital
resources or who drop Chinese suppliers in response to political pressure. Penalties include restrictions on doing
business and investing in China, as well as traveling to or from the country.

The regulations protect China from external pressures such as sanctions and other efforts to cut the country out of global

production networks, said Wang Minghui, a researcher at a leading government think tank, in a post on the website of
China’s Justice Ministry.

They mark “a crucial step in China’s efforts to counter the containment and suppression by the U.S. and the West,”
Wang said.



The rules could put U.S. and other Western companies in a bind: They need to comply with U.S. restrictions on trade
with China and often want to reduce their reliance on Chinese production, yet such actions expose them to punishment
by Beijing and even possible expulsion from the world’s most important manufacturing hub.

The Chinese regulations feature vague provisions that make it hard for foreign businesses‘to Judgeﬂth_wMgggr
Beijing’s reaction.-— which might be part of the point. The lack of specificity leaves “opensthe possibility that several
legitimate commercial decisions could be interpreted” as threatening Chi nese supply chains, said the European Union
Chamber of Commerce in China. > B

The rules require Chinese companies and research institutions to step up securjtjr-_p_fotocols governing key technologies
and data. And they hinted at a tighter leash on foreigners who analyze Chinese business, saying officials should police
misconduct involving “information-gathering activities related to industrial‘and supply chains” in China.

On Monday, Beijing published another set of regulations against those:@w}io. assert “unjustified extraterritorial
jurisdiction” over Chinese entities and people. -

Under these 20-point rules, offending foreign organizatioqs_-_aﬁ(i f.':i'iidividuals would be added to a “malicious entity list”
and face penalties including entry bans, expulsion and asset seizures. Thése rules also applied broad definitions on the
kind of actions that would trigger punishment. ¥ N, 4
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