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First-time home buyers reach historic low: Only 24% enter market

Eewer first-time
buyers are taking

the plunge into
homeownership.

Research from

the National
Association of
Realtors shows the

percentage of first-
time buyers hitan

Sara B. Hansen

all-time low of 24% this year,

’s down from 32% last year and is
the lowest since the association began
keeping records in 1981.

In response to this trend, the personal
finance ite WalletHub created a
report on the Best and Worst Cities for
First-Time Home Buyers in 2025.

WalletHub compared 300 cities of
various sizes across 22 key indicators
related to market attractiveness,
affordability, and quality of life.

The data includes cost of living, real
estate taxes, and property crime rates.

Elint. Michigap, offers the most

ing, with a median
house price that is 9.7 times lower than
the median annual household income.
In contrast, Santg Barbara, California,
h

as the least affordable housing.

Honolulu boasts the lowest real estate
tax rate, which is 10 times lower than
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that of Paterson, New Jersey, where the
tax rate is the highest.

Thirteen Colorado cities made the
WalletHub list. Thornton ranked 16th,
Arvada 23rd, Colorado Springs 37th,
Longmont 43rd, Centennial 48th,
Westminster 57th, Pueblo 69th, Fort
Collins 70th, Greeley 77th, Aurora
119th, Lakewood 140th, Denver 148th,
and Boulder 235th.

Home buyer characteristics

i er,
according to the National Association
of Realtors' research.

The median age for a first-tim
is.now 38, up from 35 last year\Repea

ire to own a home remains

strong reason for buyers, with 64% of
fust-time buyers citing that reason.

Although 73% of buyers do not___
~have children under 18, 17% choose

multigenerational livipg.
Those who chose multigenerational
homes did so for:

«  Cost savings (36%)

«  Carefor aging parents (25%)

+  Provide room for children or
relatives over the age of 18
moving back home (21%)

Home Buyers

The median aae increased to a peak of 56 years old, up from 49 last year. The median first-time buyer age
increased 1o 38 years old this year, increasing from 35 last year, while the typical repeat buyer age also increased

10 Bl years from 58 last year, These ages are af record highs.
Exhibit 1-1 Median Age of Home Buyers, 1981-2024
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Chapter 1: Characteristics of Home Buyers

First-time home buyers decreased 1o 24 percemt of the market share (32 percent fast year). This year now marks
the lowest share since NAR began collecting the data in 1981, Prior to 2008, the nistorical norm of first-rime

buyers was 40 percent.
Exhibit 1-16 First-Time Home Buyers, 1981-2024
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«  Provide room for children over
the age of 18 who have never
left home (20%)

Home seller characteristics

f a home seller was 6.
this year, the highest ever recorded by
the association.

Sellers often want to downsize or
family.

According to association research,

36% purchased a larger home, 30%
bought a house of similar size, and

32% downsized.

The median number of years that
sellers gwned their homes was 10

eas| . This figure
is higher than the reported average
from 2000 to 2008, when sellers
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typically stayed in their homes for

six years.
For recently sold homes, the median
final sales price was 100% of the final
isting price. This marks the highest

recorded median since 2002.

Time on the market this year was a
median of three weeks, which is one
week longer than last year.
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