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Triple veto oTH

Colorado governor nixes bills on swipe fees, suing feds, firefighter benefits
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Gov. Jared Polis vetoed three bills Wednesday, rejecting measures on credit-card swipe fees, immigra-
tion enforcement lawsuits, and firefighter cancer cover ge.

In doing so, the governor set a new personal record for vetoes in a single session, having now rejected
12 bills that were passed this year.

Among those bills was Senate Bill 134, which would have prohibited cred- it card companies from char-
ging busi- nesses a transaction fee based on the amount of sales tax. That is, they may not include the
sales tax portion of a transaction when calculating the per- centage-based “swipe” fee.

Support for the legislation came from Colorado’s restaurants, breweries, small businesses and retailers,
along with big box retailers, such as Walmart, Target and Home Depot.

Opponents — including the banks, credit card companies, unions, chambers of commerce and left-
leaning groups such as the Bell Policy Center and To- wards Justice — claimed the big box re- tailers are
the largest beneficiaries of the bill. Labor groups that oppose the legisla- tion additionally claimed it
might lead to the loss of union jobs, with some saying it would benefit “anti-union” retailers.

The bill, a reincarnation of a simi- lar measure that failed from the year before, received significant
attention from lobbying groups. The Secretary of State’s website showed 175 lobbyists and lobbying
firms signed up to work on the bill, with about half in support and half opposed.

“Swipe fees are lining the pockets of Wall Street banks while Colorado’s small businesses struggle to
make ends meet,” said bill sponsor Majority Lead- er Monica Duran. “Every dollar matters for a small
business, which is why I’'m sponsoring this legislation to eliminate swipe fees on sales tax“

In his veto letter, Polis said he is open to the bill’s “core concept” and the problem it seeks to address,
but that he is worried about its potential impact on small businesses. He said he be. lieves the issue is
better suited for the federal government to tackle. @



“Ultimately, the bill presents too much legal risk to Colorado’s business environment and consumers,

with lim- ited upside for small businesses, for me to be comfortable signing,” he wrote, adding that it is

“quite possible” that the bill would never go into effect, as the Illinois legislature has repeatedly delayed

implementation of a similar law due to ongoing litigation.

“Even if the bill were to survive legal scrutiny and go into effect in our state, it is questionable whether

this bill is fully implementable or operationally feasible,” Polis wrote. “This would be a Colorado-spe-

cific carve-out to the national and global integrated payments system and it is unclear to me how the

state would implement it.”

The Electronic Payments Coalition, which represents banks, credit unions, and credit card networks,

celebrated the veto.

“Governor Polis made the prudent and responsible decision for Colorado,” said Richard Hunt, the

group’s executive chairman. “This bill would have created chaos for merchants and consumers alike,

threatened popular credit card rewards programs millions of Coloradans rely on, and placed com-

munity banks and credit unions in an impossible position.”

Polis vetoes bill allowing residents to sue federal agents

Polis also vetoed Senate Bill 005, which would have allowed individuals to sue immigration officers if

they believe their constitutional rights were violated.

The legislation is among the latest in a string of proposals from Demo- crats, who have positioned Col-

orado’s state government and jurisdictions they dominate in a more confronta- tional stance against

the federal gov- ernment particularly when it comes to illegal immigration. Notably, Colorado has long

adopted “sanctuary” policies, which refer to laws or ordinances that limit or prohibit cooperation with

fed- eral immigration authorities.

Sen. Mike Weissman, D-Aurora, who sponsored the legislation, said it “stands for the basic principles

that government agents must follow the law like everyone else.”

“This legislation reaffirms the civil rights of all Coloradans,” he added.

Meanwhile, Rep. Carlos Barron, R-Fort Lupton, said he fears it would inhibit immigration agents from

doing their job, with serious repercussions for public safety in Colorado.

“By limiting these federal agents and having them fear of breaking this state law is allowing for actual

illegal alien criminals to roam our state and our country, plotting their next attack,” he said.

The bill passed on a party-line vote in both chambers.

Polis sided with the other side of the aisle in opposing the measure, though not for the same reasons.

He said while he agreed that no one is above the law and that the country has seen examples of consti-

tutional rights violations during immigration enforce- ment operations, he ultimately decided that the

bill’s narrow language carried too many legal risks.

“If struck down by a court, it could weaken protections for vulnerable community members,” Polis

wrote in his veto letter. “This concern stems from the bill’s narrow focus on civil im- migration

enforcement — the only circumstances under which constitution- al rights are protected by SB26-005."

The bill covered only civil actions, meaning individuals whose rights are violated during a criminal

immigration investigation would not be able to seek justice, Polis said.

“It’s that narrow focus that unfortunately creates legal jeopardy,” he wrote. “I believe Colorado has a

chance to get this right — and we must pass a broader version of this bill that protects all constituO-
&



tional rights, including in the immigration context, that will serve to truly hold public officials
accountable.”

Polis rejects bill on workers compensation for firefighters

The governor’s third veto of the day was for Senate Bill 184, which would have updated the Workers’
Compensation Act of Colorado to expand the types of cancer that are considered occupational diseases
for firefighters.

Under the Workers’ Compensation Act, firefighters who are believed to have contracted certain cancers
while on the job are eligible for workers’ compensation benefits.

“Firefighters save lives — often by entering burning buildings full of toxins and cancer-causing sub-
stances,” said Senate Majority Leader Robert Rodriguez, D-Denver, who sponsored the legislation.
“Gaps in existing law lead to denied claims and leave firefighters without the coverage they need. We
must ensure they receive care if diagnosed with cancer or a neurological disorder that they very likely
got due to their work as a firefighter”

In his veto letter, Polis said he was asked to reject the bill by the state’s fire chiefs, local governments,
and special districts, which argued it would diminish the Colorado Firefighter Trust’s durability and
exclude state-employed firefighters.

Polis said the bill would make it less likely that fire districts participate in the trust, which provides
cardiac, cancer and behavioral health benefits to professional and volunteer firefighters in the state.
“Decreased participation in the Trust might make it harder for those who do participate to receive the
expedited access to benefits and services they deserve,” he wrote. “It will also both raise costs for the
fire districts and delay benefits to firefighters. Raising costs for fire districts is also problematic at a
time when we need every resource possible to help with fire preparedness and response”

Polis noted that more than 200 state-employed firefighters were excluded from the bill “simply to
avoid a fiscal note.”

“Our state firefighters should not be treated differently than any other firefighter, as they face many of
the same health-related risks,” he said. “It is precisely because we value the service of firefighters and
recognize the unique health risks they face that I am vetoing this bill”

Polis encouraged further dialogue between firefighters, local governments, and workers’ compensation
stakeholders, and requested an update on those conversations by Sept. 1.

“We should do everything we can to ensure that the system works well for these heroes” he wrote.
“However, this bill takes us in the wrong direction.”






