Monthly housing costs hit record high in US, keeping buyers on sidelines, Redfin reports
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The spring homebuying season is lackluster, with record-high housing costs and widespread

_&conomic instabilitykeeping would-be homebuyers at bay, according to online brokerage
Redfin.

Mortgage-purchase applications are down 6% month over month. And Redfin’s Homebuyer
Demand Index — a measure of tours and other buying services from Redfin agents — is
essentially flat.

From Redfin:

Pending home sales fell, too, declining 2.8% year over year nationwide during the four weeks
ending April 27. That dip is mainly due to a holiday effect — Easter fell into this year's four-week
period, but not in the comparable period in 2024 — but even without that effect, pending sales
would likely be flat from a year ago. Sales were sluggish last spring, and they're sluggish again
this spring.

Here two key reasons a lot of prospective house hunters are staying on the sidelines:

 Record-high housing costs. The median U.S. monthly housing payment is at an all-time
high of $2,870, due to still-rising home prices and elevated mortgage rates.

e Economic uncertainty. Many Americans are holding off on major purchases because
they're uncertain about the future of the economy due to things like tariffs and the
increasing odds of a recession.

e "Alot of people who would normally be making moves right now are standing still,”
said Bliss Ong, a Redfin Premier agent in Seattle. “They want to ride out this period of
economic uncertainty and wait until they feel more secure to make this huge financial
decision. The people who are buying are picky; for instance, buyers aren't making offers
if a home is on a busy street, or if it has one bathroom instead of two bathrooms. When
the market was hotter, those homes would fly off the shelves despite not checking every
single box.”

* Redfin agents in many parts of the country say they're seeing more action from sellers
than buyers. New listings are up 6.1% year over year, and the total number of homes for
sale is up 13.7%.

e The median homé@ price in the four weeks ending April 27 was $388,475, ug 2%) The
_median(@gking price was $429,700, up 6.1%, Redfin said.

e This article originally appeared on Austin American-Statesman: Monthly housing costs hit
record high in US, keeping buyers on sidelines, Redfin reports




