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The U.K.’s Millionaire Expat Exodus

Taylor Swift wrote “So Long, London” after a breakup with a Brit, and the city’s wealthy e: atn tes may be humming along as they pack their
bags. Evidence continues to emerge that the Labour government’s tax increases are driving:valuable taxpayers out of the United Kingdom.

Chancellor of the Exchequer Rachel Reeves unveiled a budget last autumn that peg&liiféd%%althy foreigners for committing to a longterm
relationship with the U.K. Gone were provisions that had shielded overseas earnings.and estates from British inheritance, income and cap%
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taxes.
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The old tax regime let wealthy foreigners pay an annual fee of £30,000:=i5 000 to sheltegllon—British assets and earnings. Now those who stay in
the U.K. for five years will pay a top income-tax rate of 45% and a top.capital- gains rate of 24%, including on earnings from abroad. The UX. also
imposes an inheritance tax of 40% beyond £325,000 on the global £§S§1§ of those who'have been U.K. residents for at least 10 of the past 20 tax
years. : ’ %

ek it projected tﬁ:%;tt some 16,500 millionaires will flee the U.K. in 2025 alone. That
ry_since Henley and the global wealth intelligence firm New World Wealth

Henley & Partners advises clients on living abroad, and th
“staggering” exodus amounts to “the largest net outflow’
began tracking millionaire migration a decade ago:

These wealthy residents were already paying %nr’:‘fyeragg of more than:£500,000 each a year in British taxes—and that’s ‘{without taking hccount of
the impact of their spending and investment?.in the U.K., according to the accounting firm RSM. Ms. Reeves forgot the affluent have options about
where to live.

The U.K.’s loss is a gain for Switzé}land, Italy, Portugal and Greece, which Henley says have all seen inflows of millionaires “driven by favorable
tax regimes, lifestyle appeal and active investment migration programs.” Turns out living well elsewhere is as satisfying as writing a revenge ballad.
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