20dlo-&-4

Income tax proposal signatures turned
in Gom RE

Ballot measure, which eliminates state’s flat tax, expected to raisen new revenue
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The proposal to amend the Colorado constitution to change the state’s flat rate into a graduated income
tax came in under the wire Monday, the deadline for groups to turn in petition signatures for Novem-
ber’s ballot, setting up a high-stakes battle over revenue.

Backers of the graduated tax proposal — which would marginally decrease the tax ligbility for the
lower ends of the new bracket, while raising taxes for others — turned in 157,000 signatures with about
an hour to go before the 5 p.m. deadline.

The proposal, if approved at the ballot box, is expected to generate $2 billion more in tax revenue for
the state.

Dozens of volunteers and coalition members walked the three blocks from the offices of the Bell Policy
Center to the Secretary of State’s office, waving signs and chanting campaign messages, as they
delivered the 60 boxes of petitions. sl

Ballot measures need 124,238 valid signatures to qualify for the ballot, though constitutional amend-
ments face an additional requirement. Election officials still need to determine if the measure has met
the signature threshold in order to appear on the November ballot. Y

Initiative No. 195 would set up a six-tier structure for state income tznés. Those earning between
$100,000 and $500,000 annually would see no increase in their taxes, while those making under
$100,000 annually would see a small decrease. X

For taxpayers who earn at least $500,000, their tax liabilities would jump. And those who get @ﬁllion
or more would see their tax rate nearly double.

The additional revenue generated, which the Bell Policy Center estimates at about $2 billion per year,
would go toward public K-12 education, healthcare and child care. -\ &% 5

Because it’s a constitutional measure, the petitions must have valid signatures frof registered
voters in each of Colorado’s 35 state Senate districts. {0 =

In a statement Monday, Protect Colorado’s Future, the coalition backing No. 195, said the measure
would cut taxes for 97% of Coloradans. 2

Those making over $500,000 would pay a higher tax rate, at a time “when the state hagg’been strug-
gling to overcome the double whammy of federal tax cuts that enrich the wealthy and stranglehold that

TABOR has had on Colorado’s budget since its passage in 1992.” the coalition said. <%
Without the graduated income tax, “Colorado likely will have to take more money out of your'I/lEIgh—

borhood schools, cut healthcare and continue being unable to invest in affordable childcare so parents
can work,” the coalition added. @




“Every signature represents a Coloradan who believes our tax system can be fairer,” said Kathy White,

executive director of the Colorado Fiscal Institute and a steering committee member of the coalition
pushing the tax hike. “No matter what happens at the ballot or before, thousands of people have laid '&
the groundwork for a future where working people pay less and the wealthiest pay their fair share.~
None of these hours, conversations or miles were for nothing. They showed what we can build when we
work together.”

Last month, the group behind a competing ballot measure aiming to cap the state’s income tax at the
current rate submitted signatures to election officials for review, part of the tug and pull in Colorado
between opposing political forces fighting over state revenue.

That fight is taking shape as the contending sides push their diametrically opposed ballot measures.
One side has long sought to raise more revenue, arguing what the state collects is insufficient to pay for
services and programs. The other side counters that a flat tax is fair to everyone, producing sufficient
revenue for state spending, and what policymakers need is fiscal discipline.

Backed by Advance Colorado, the competing Initiative No. 232 would cap Colorado’s individual and cor-
porate income tax rate a. That rate has been in place since 2022. The group said it submitted
190,000 signatures to the Secretary of State’s Office. The proposal needs about 124,000 valid signatures
to appear on the ballot.

“This is a clear counter to the far left’s attempt to hike taxes in Colorado, price people out of the state

we love, and drive business out. We’ll always fight to protect TABOR and keep our taxes low;,” Michael
Fields, executive director of Advance Colorado, said in a statement.

Colorado is one of 15 states with a flat income tax rate, meaning all taxpayers pay the same percentage
of their income regardless of how much they make. 2
If both measures receive a passing vote this November, the measure with the higher numﬁéa of votes,
even just by one, would become the controlling law.

The coalition behind the graduated income tax said about 70% of the signatures were collected by
grassroots volunteers, with the remainder collected by paid petition companies.

The signatures submitted are the lowest number of any ballot measure headed for the November ballot.
Jon Caldara of the Independence Institute, who has years of experience in the petition side of politics,
said the norm is to collect 40% to 50% more than what’s required, although some get by with 25% to
35% over the requirement.

At 157,000, that’s just above 25%. But the real issue could be whether the petitions were able to get sig-
natures in all 35 state Senate districts. | |
“It’s not an easy thing to do unless you have a lot of money,” Caldara said.

Using volunteers to collect petition signatures could also be less than ideal, he indicated. Volunteers can
be error prone due to lack of experience in doing petition work.

The Protect Colorado’s Future coalition’s issue committee has so far raised more than $647,000, with
about $246,000 in non-monetary contributions. As of Monday, when the most recent campaign fin-

ance reports were filed, the issue committee showed it had paid about $138,000 in July to the petition
firm Ground Organizing.

The largest funders to the issue committee included the Bell Policy Center, which gave $100,000; the
Colorado Statewide Parent Coalition, Great Education Colorado and Save the Children (all at $50,000
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each), the Colorado Fiscal Institute ($25,000), and the New Era Colorado Action Fund ($102,000 in non-

monetary contributions).

The Secretary of State’s list of petition entities shows 18 different groups, mostly nonprofits that are

not professional petition companies, collecting signatures for Initiative No. 195.

Caldara said he also believes the big money on the left is headed for a different ballot measure: Proposi-
Jdion NN, the ballot measure sent to voters by Democrats in the Colorado General Assembly.

The measure would raise the state’s Taxpayer’s Bill of Rights cap and allow lawmakers to spend the

additional revenue — estimated at $4.6 billion — on K-12 public education. g \ P

The issue committee spending on that measure, Yes for Colorado Kids, has already raised $970,000,

almost entirely from teachers’ unions across Colorado. Because the proposal was referred to the ballot

by the legislature, the committee didn’t have to spend any money for petition signatures.







