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Average U.S. long-term mortgage rate
ticks up to 6.22% o

C

But it remains close to its low for the year
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The average rate on a 30-year U.S. mortgage edged higher this week, though it remains relatively near
Jts low point so far this year.

The uptick brings the average longterm mortgage rate to 6.22% from 6.19% last week, mortgage buyer

Freddie Mac said Thursday. A year ago, the rate averaged 6.6%.

Borrowing costs on 15-year fixed-rate mortgages, popular with homeowners refinancing their home

loans, also rose this week. The rate averaged 5.54%, up from 5.44% last week. A year ago, it averaged

5.84%, Freddie Mac said. .

Mortgage rates are influenced by several factors, from th@eserve’s interest rate policy
decisions to(pond markebinvestors’ expectations for the ecomn my and inflation. They generally follow
the trajectory of the 10-year Treasury yield, which lenders use as a guide to pricing home loans.

The 10-year yield was at 4.12% at midday Thursday, slightly higher than it was a week ago.

The rise in mortgage rates comes a day after the Federal Reserve cut its main interest rate for the third
time this year and indicated another cut may be ahead in 2026.

The Fed doesn’t set mortgage Iates, so even when it cuts its short-term rates that doesn’t necessarily
mean rates on home loan ily decline.

That’s what happene(ﬁgt\ fall after the central bank cut in rate for the first time in more than
four years. Instead of feﬁiﬁg‘,/mortgage rates marched higher, eventually crestin % in January
this year. At that time, the 10-year Treasury yield was climbing toward 5%.
Mortgage rates began declining this summer ahead of the central bank’s-September rate cut, its first in
a year. The average rate on a 30-year mortgage got as low as 6.17%, the lowest level in more than a year,

on Oct. 30, W%
That pullback in rates helped lift sales of previously occupied U.S. homeén October on an annual basis

for the fourth straight month. o<

Still, affordability remains a challenge for many aspiring homeowners, especially first-time buyers who
don’t have equity from an existing home to put toward a ney home purchase. Uncertainty over the eco-
nomy and job market are also keeping many would-be buyers on the sidelines.

The overall decline in mortgage rates this fall has been a boon for homeowners eager to refinance their

home loan to a lower rate.
Applications for mortgage refinancing loans jumped 14% last week from the previous week, and

accounted for about 58% of all home loan applications, according to the Mortgage Bankers Association.
Applications for loans to buy a home climbed nearly 5%.




sconomists generally forecast that the average rate ona 30-year mortgage will remain slightly above

7% next year.
“While this is unlikely to deliver the sharp relief some buye

ow enough to help counterbalance continued, but modest,
senior economist at Realtor.com.

rs are hoping for, rates are expected to be
home price growth,” said Anthony Smith,



